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SPANDANA

Ref: SSFL/Stock Exchange/2019-20/37
Date: January 28, 2020

To To

BSE Limited, National Stock Exchange of India

Department of Corporate Services Limited,

P.J. Towers, 25t Floor, Listing Department

Dalal Street, Exchange Plaza, C-1, Block G

Mumbai - 400001 Bandra Kurla Complex, Bandra (E)
Mumbai - 400051

Scrip Code: 542759 Symbol: SPANDANA

Dear Sir/ Madam,

Sub: Outcome of the Board Meeting held on January 28, 2020.

This is to inform you that pursuant to the applicable provisions of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, [SEBI (LODR)] the
Board of Directors at its meeting held on Tuesday, January 28, 2020, has inter-alia considered and
approved Unaudited Standalone and Consolidated Financial Results of the Company for the
quarter and nine months ended December 31, 2019.

Further, please find enclosed herewith the following documents:
(i) The copies of the Unaudited Standalone and Consolidated Financial Results of the
Company for the quarter and nine months ended December 31, 2019;
(ii) The Limited Review Report issued by Statutory Auditors of the Company i.e., M/s.
S. R. Batliboi & Co. LLP, Chartered Accountants (FRN No.301003E/E300005).

The meeting commenced at 12:00 Noon and concluded at 04:45 p.m.

We request you to kindly take on record the aforesaid information.

Thanking you.

Eor Spandana Sphoorty Financial Limited

chfeharie
Rakesh Jhinjharia

Company Secretary
Membership No.: F8325

Spandana Sphoorty Financial Limited
CIN - L65929TG2003PLC040648
Plot No.31 & 32, Ramky Selenium Towers, Tower A,
Ground Floor, Financial Dist, Nanakramguda, Hyderabad - 500 032.
Ph: +91 40 48126666, Fax : 040-44386640

contact@spandanaindia.com, www.spandanaindia.com



12th Floor, The Ruby
29 Senapati Bapat Marg
Dadar (West)

Mumbai - 400 028, India

Tel : 491 22 6819 8000

Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Spandana Sphoorty Financial Limited

1.

We have reviewed the accompanying statement of unaudited standalone financial results of Spandana
Sphoorty Financial Limited (the “Company”) for the quarter ended December 31, 2019 and year to date
from April 1, 2019 to December 31, 2019 (the “Statement”) attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Requlations, 2015, as amended (the “Listing Regulations").

. This Statement, which is the responsibility of the Company's Management and approved by the Company's

Board of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34, ‘Interim Financial Reporting’ (“Ind AS 34") prescribed under Section
133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express a conclusion on the
Statement based on our review.

. We conducted our review of the Statement in accordance with the Standard on Review Engagements

(SRE) 2410, ‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing and
conseqguently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles laid
down in the aforesaid Ind AS 34 prescribed under Section 133 of the Companies Act, 2013 as amended,
read with relevant rules issued thereunder and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of the Listing Regulations, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

. We draw attention to Note 5 of the Statement, which describes an uncertainty arising from an observation

made by the Reserve Bank of India ("RBI") with regards to adherence to the pricing guidelines issued under
RBI Master Directions DNBR. PD. 008/03.10.119/2016-17 dated September 1, 2016, as amended ("Master
Directions”) and management's response thereto supported by external legal advice confirming compliance
with the Master Directions. Pending outcome of the management’s response to the RBI, no provision has
been made in these unaudited standalone financial results. Our conclusion on the Statement is not modified
in respect of the above matter.

We have not audited or reviewed the comparative financial information appearing in the Statement for the
corresponding quarter ended December 31, 2018 and year to date from April 1, 2018 to December 31, 2018
which has been presented solely based on the information compiled by the Management and has been
approved by the Board of Directors.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

N

per Viren H. Mehta
Partner
Membership No.: 048749

UDIN: 20048749AAAAAJT380

Mumbai
January 28, 2020

5.R. Bathiboi & Co. LLP, a Limited Liabilly Partnership with LLP Identity No. AAB-4294
Regd. Office : 22, Camac Street, Block B, 3rd Floor, Kolkata-700 016



SPANDANA SPHOORTY FINANCIAL LIMITED
(CIN: L63929TG2003PLCOH06-48)
Regd. Office: Plot No:- 31 & 32, Ramky Selenium Towers, Tower A, Ground loor,
Financial Dist, Nanakeamguda, Hyderabad, Telangana - 500032,
Phone No. : 040-4812 6666, Website: www.spandanaindia.com
Statement of Unaudited Standalone Financial Results Tor the quarter and nine months ended December 31, 2019

(Rupees in millions unless otherwise stated)

Quarter ended

Nine months ended

Year ended

S No. Particulars J1-Dee-19 30-Sep-19 31-Dee-18 J1-Dee-19 31-Dece-18 31-Mar-19
(Unaudited) | (Uwindited) | (Unnudited) | (Unandited) | (Unaudited) (Audited)
Revenue from Operations
(a) Interest Income 286215 296777 2.676.03 8.5346.61 740430 991442
(h) Commission Income 8155 5647 38.20 184,22 [RERI 147 59
() Net gain on i value changes 16827 482 86 180.00 1.098.31 228 04 265 70
() Others 23,65 19,12 119 51.57 25 14 3510
I [Total Revenue from operations 3.435.62 3,526.22 290542 9.883.71 7,771.94 1,b362.81
1 Other meome 84,69 .22 20 35 230.80 2104 5427
[ Total Income (11 3,520.31 300544 292577 10,114.51 7,792.98 10,417.08
Expenses
() IF'mance cost hERRE 99104 97743 271869 267788 356071
(h) Imparrment on fiancial mstriments EERRE 2002 92320 85447 24146 AN
(¢) Lmployee benefits expense 109,99 394 66 333,13 1195 01 036717 1.299 89
() Deprecration and amortization expense 21 .76 2367 17.97 6-1.68 4922 6v. 19
(¢) Other expenses 11787 112723 93 43 3l oo 23608 335 3
IV [Total expenses 1,809.50 1,732.33 131406 5,143.91 ENEIRD 5,723.27
Vo [ Profit before tax (11-1V) 1,710.8¢ 1,873,111 41161 4,970.60 3,651.57 4,693.81
Tax expense:
Current tax 246.13 - - 24613 - 348
Deferred tax 203.51 144810 487 32 203248 127443 1.602 83
VE [ Income tax expense 449,64 1,448, 10 487,52 2,378.01 1,274.43 1,606.33
VL | Profit for the period / year (V-V) 1,261.17 425.01 92.4.09 2,591.99 2,377.14 3.087.48
VI [Other Comprehensive Tncome
(a) |Htems that will not be reclassitied subsequently to profit or loss
Re-measurement gains/{losses) on delined benefit plans {1.51) (i (0.74) (1318) (2.70) (307)
Income tax effect 0.38 2.82 0.26 RRD) 094 1.07
(hy |Hems that will be veclassified subseguently to profit or loss
Fair Value gain on loan portfolio (27.22) (7392) 66:4 33 (120.50) 604,33 688.80
Income tax efieet 685 (12.62) {232.44) 105 84 (232 14) (2:4169)
IN | Total comprehensive income for the peviod /vear (VIHVIT 1,239.67 329.88 1,.355.80 2,267.20 2,807.57 3,833.59
hY Earnings per sharve (equity share, par value of Rs.10 each)
Computed on the basis of wtal profit for the period/year
Basic® (Rs ) (1:1°S) 19.05 6 85 1550 IR Y d1L0d 52.92
Diluted* (Rs ) (DPS) 19.50 6 80 1548 a0 |/ oo 5281

#EPS and DPS tor the interim periods are not annualised




SPANDANA SPHOORTY FINANCIAL LINITED
(CIN: Lo3929TG2003PLCO406-18)
Regd. Office: Plot No:- 31 & 32, Ramky Seleninm Towers, Tower A, Ground Floor,
Financial Dist, Nanakramguda, Hyderabad, Telangana - 500032,
Phone No. @ 040-4438 6666, Fax No.: 040-1438 6648, Website: wwwaspandanaindin.com

Statement of Unaudited Standastone Financial Results for the quarter and nine months ended December 31, 2019

Notes:
1 The above results have been reviewed by the Audit Committee and approved by the Board ol Divectors at their meetings held
on January 28, 2020, respectively and subjected to Timited review by statutory auditors in accordance with the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations. 2015, as amended.

2 During the gquarter ended September 30, 2019 the Company had completed the Initial Public Offer (1PO) of its equity shares.

comprising a [resh issue of 4343385 equity shares having a face value of Rs. 10 cach at an offer price of Rs.8360 per share
wercgating Rs.3.889 million by the Company and an offer for sale of 93.56.725 cquity shares by existing sharcholders
aggregating Rs.8.009 million. Pursuant to the 1PO. the equity shares of the Company have got listed on BSE Limited and

NSI Limited on August 19, 2019,

3 The Company operates in-a single business segment i.e., lending to members. having similar risks and returns for the purpose
ol Ind AS 108 on 'Operating Scgments'. 1he Company operates in single geographic segment. i.e domestic.

4 The Company has received an income tax assessment-cum-demand order for financial year 2016-17, inter alia raising a
demand of Rs.A23.08 million (excluding interest) under section 69A read with section THSBBI of the Income Tax Act. 1961,
The Company is in the process ol filing an appeal with the Commissioner ol Income Tax (Appeals) against the order and,
based on the expert opinions obtained. is confident that the matter will be decided in its favour. Accordingly. the aforesaid -

amount has been considered as a contingent lability as at December 31, 2019,

'

RBI has conducted annual inspection of the Company Tor FY I8 and shared its concerns vide letter dated Narch 28, 2019,
One ol the supervisory coneerns mentioned in their letter is that the Company overcharged mterest rate o the extent ol (.66%
on the loans disbursed during the quarter ending September 2017, violating pricing guidelines presceribed under paragraph 54
ol the Master Directions DNBR. PD. 008/03.10.11972016-17 dated  September 1. 2010, as amended. (the ~Master
Directions™). The RBI has further advised the Company o initiate the refund process.
The Company is of the opinion that the pricing of qualifving loans is very much in line with para 34 of the Master Directions,
ceal opinions have been obtained substantiating that the Company’s method of determining the pricing of

Three independent |
qualifying MET loans is in compliance with the Master Directions. Accordingly, the Company has submitted its response 1o
RBI to this effeet. The latest response received from RBI vide letter dated December 30, 2019, listing the pending points does

not include this concern.

6 The comparative financial results pertaining o the corresponding quarter ended December 31, 2018 and nine months ended
December 31, 2018 have not been subjected to a limited review or audit by our statutory auditors. However, the management
has exercised necessary due diligence to ensure that the Tiancial results provide a true and fair view of the Compapiy's

afTairs.

7 Previous yvear [ periods figures have been regrouped / rearranged wherever necessary to conform with current period's

classilication.
For and on behall of the Board of Diyectors of
HAL LIMITED

Place: Hyderabad Padmaja Gangireddy

Date: January 28, 2020 Managing Director
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Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Consolidated Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Spandana Sphoorty Financial Limited

1.

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
Spandana Sphoorty Financial Limited (the “Holding Company') and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group"), for the quarter ended December 31, 2019 and
year to date from April 1, 2019 to December 31, 2019 (the “Statement"”) attached herewith, being
submitted by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

This Statement, which is the responsibility of the Holding Company’s Management and approved by the
Holding Company's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, ‘Interim Financial Reporting’ (“Ind
AS 34") prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated March
29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the Listing
Regulations, to the extent applicable.

The Statement includes the results of the following entities:

(i) Criss Financial Holdings Limited (subsidiary)
(ii) Caspian Financial Services Limited (subsidiary)

Based on our review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review reports of other auditors referred to in paragraph 7 below, nothing has
come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with recognition and measurement principles laid down in the aforesaid Ind AS 34 prescribed
under Section 133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder
and other accounting principles generally accepted in India, has not disclosed the information required
to be disclosed in terms of the Listing Regulations, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

We draw attention to Note 6 of the Statement, which describes an uncertainty arising from an
observation made by the Reserve Bank of India ("RBI”) with regards to adherence to the pricing
guidelines issued under RBI Master Directions DNBR. PD. 008/03.10.119/2016-17 dated September 1,
2016, as amended (“Master Directions”) in relation to the Holding Company and its management’s
response thereto supported by external legal advice confirming compliance with the Master Directions.
Pending outcome of the management’s response to the RBI, no provision has been made in these
unaudited consolidated financial results. Our conclusion on the Statement is not modified in respect of
the above matter.

The accompanying Statement includes unaudited financial results and other unaudited financial

information of a subsidiary (Criss Financial Holdings Limited) whose financial results reflect Group's
share of total revenues of Rs.79.85 million and Rs.217.31 million, Group's share of total net profit after

S.R. Batlibor & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294 L

Regd. Office : 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016



S.R. BATLIBOI &

Chartered Accountants

Spandana Sphoorty Financial Limited Page 2 of 2

tax of Rs.34.81 million and Rs.95.21 million and Group’s share of total comprehensive income of
Rs.34.87 million and Rs.95.08 million, for the quarter ended December 31, 2019 and for the period from
April 1, 2019 to December 31, 2019, respectively, as considered in the Statement, which have been
reviewed by its independent auditors. The independent auditors’ report on the financial results of this
entity has been furnished to us by the Management and our conclusion on the Statement, in so far as it
relates to the amounts and disclosures in respect of this subsidiary is based solely on the report of such
auditor and procedures performed by us as stated in paragraph 3 above.

8. The accompanying Statement of unaudited consolidated financial results include unaudited financial
results and other unaudited financial information in respect of a subsidiary (Caspian Financial Services
Limited), which have not been audited/ reviewed by its auditors, whose financial results reflect Group's
share of total revenues of Rs.0.20 million and Rs.0.89 million, Group’s share of total net profit after tax
of Rs.0.15 million and Rs.0.71 million and Group's share of total comprehensive income of Rs.0.15 million
and Rs.0.71 million, for the quarter ended December 31, 2019 and for the period from April 1, 2019 to
December 31, 2019, respectively, as considered in the Statement. These unaudited financial results and
other unaudited financial information have been certified and furnished to us by the Management and
our conclusion on the Statement, in so far as it relates to the affairs of this subsidiary is based solely on
such unaudited financial results and other unaudited financial information. According to the information
and explanations given to us by the Management, these financial results are not material to the Group.

Our conclusion on the Statement in respect of matters stated in para 7 and 8 above is not modified with
respect to our reliance on the work done and the report of the other auditors and the financial results
certified by the Management.

9. We have not audited or reviewed the comparative financial information appearing in the Statement for
the corresponding quarter ended December 31, 2018 and year to date from April 1, 2018 to December
31, 2018 which has been presented solely based on the information compiled by the Management and
has been approved by the Holding Company’s Board of Directors.

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm registration number: 301003E/E300005

\ ekt

per Viren H. Mehta
Partner
Membership No.: 048749

UDIN: 20048749AAAAAKS5526

Mumbai
January 28, 2020



SPANDANA SPHOORTY FINANCIAL LIMIPTED

(CIN:G L63929TG2003PLC040648)

Regd. Office: Plot No:- 31 & 32, Rambky Selenium Towers, Tower A, Ground Floor,

Financial Dist, Nanakramguda, Hyderabad, Telangans

- 300032,

Phone No. @ 040-4812 6666, Website: www.spandanaindia.com
Statement of Uoandited Consolidated Financial Results for the quarter and nine months ended Becember 31, 2019
(Rupees inmithons unless otherwise stated)

Quarter ended

Nine months ended

Year ended

/ ;%;/\1/;/
M
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SeoNo, Particulars J1-Dee-1Y9 30-Sep-19 3i-Dee-18 Ji-Dee-19 J1-Dee-18 31-VMar-19
(Unaudited) (Unaudited) (Unaudited) (Unandited) (Unaudited) (Audited)
Revenue from Operations
(a) Interest lncome 201953 3.023.07 2.081.76 871631 7l 9078 74
(h) Commssion Income S8 58.73 3833 196 36 114 60 150,12
() Net gan on fan value changes 46848 48319 1808 1.099 2] 228 76 200 76
(d) Others 23.65 19.12 11.19 5457 2514 35 34
I [Total Revenue from operations 3,500.07 358071 2,911.76 10,066,453 7.718.95 10,-130.96
1l Other income 84.73 79.27 20 35 23002 21 ol S35
HE |'Fotal income (1111) 3,58-L.80 3,663.98 2932.11 10,297.37 #.799,99 TO485.29
Eapenses
() IFinance cost 849,20 VY6, 078.20 2.738.11 2.678.66 3,578,065
(hy Impanment on financial mstruments A5 21026 9216 85053 1142 45300
() Fmployee benefits expense 418,52 40340 333,79 122 38 937.42 1310 00
) Deprectation and amortization expense 2196 23,85 99 65.27 49,23 60 00
(e) Other expenses 120.07 11520 93,06 318.37 23633 1I8 S0
IV [Total expenses 1,826.80 1,749.21 1,515.80 5,197.58 £, 143.06 5,750.57
Y Profit before tax (111-1V) 1, 758.00 19177 1,416,310 5,099.79 3.656.93 4,734.72
Tav expense:
Current tax 258 14 9.09 013 27918 0.2] 12.88
Detenred tas 203 74 AR7 51 2.132.68 1,274 42 1.602 84
VI [Income tax expense 461.88 487,64 241186 1.274.063 161572
VI [ Profit after tax (V-VDH 1,296.12 457.40 Y2R.67 2,687.93 2,382.30 J, 11900
VU Profit attributable to nou-controlling interest 0,86 0.79 0.11 234 01] 0.70
IX | Profit for the period / vear (VII-VIT 1,295.26 456.01 928.56 2,685.59 2,382,19 3. 018.24
N [Other Comprehensive Income
(ad (Ttems that will not be reelassified subscquently to profit or loss
Re-measurement gains/(losses) on defined benefit plans (1.43) (1.5 (0.7-h) (1363 (270 (204
Income tax effect 0.36 284 0.20 33 094 103
(b | Ttems that will be reclassified subsequently (o profit or loss
Fair Value gain on loan portlolio {17.22) (7392) 664 33 (-120.5:) 664433 088 &0
Income tax ellect 0.83 (12.62) (232.14) 105 84 (232 14) (200 6y
NI [Total comprehensive income for the period fvear (VIEX) 1,27-1.68 362.16 1,360,38 2,363.01 2,.812.73 35065,20
NI [Profit attributable to:
Owners of the company 1.295.26 430.01 928,50 2068559 2.382.19 S84
Non-controlling literests 0.80 0.79 011 2.3 011 (176
NI [Total comprehensive income attributhle to:
Owners of the company 1.273.82 30137 1.360.27 236067 2.812.62 3,504 04
Non-contiolling Interests 0 80 079 01l 23 / 01l 0.76
NIV [Earnings per share (equity share, par value of Rs. 10 each)
Computed on the basis of total profit for the perod-veat
Basic* (Rs) (1:PS) 20.26) 738 15.57 43 39 41 13 S3 o
Diluted* (Rs. ) (DPS) 20,04 731 15 50 4303 d1 07 53 35
CEPS and DPS for the mtenm penods are not annualised ]
Vi



SPANDANA SPHOORTY FINANCIAL LIMITED
(CIN: LOS929TG2003PLCOA0648)

Regd. Office: Plot No:- 31 & 32, Rambhy Selenivm Fowers, Tower A, Ground Floor,

Financial Dist, Nanakramguda, Hyderabad, T

1eana - 300032,

Phone No, @ 040-4438 6666, Fax No.: 040-4438 6648, Website: www.spandanaindin.com

Statement of Unandited Consolidated Financial Results for the guarter and nine months ended December 31, 2019

Nofes:

‘h

The consolidated financial results include results of the [ollowing companies:

Y Sharcholding and voting
Name of the Company power of Spandana Sphoorty Consolidated as
Financial Limited
Caspian Financial Services Limited 100 00%[Subsidiary
Criss Financial Holdings | innted 97 51%] Subsidiary

I'he above results have been reviewed by the Audit Commitice and approved by the Board of Directors at their meetings

held on January 28, 2020, respectively and subjected o limited review by statutory auditors i accordance with the
requirement ol Regulation 33 of the SEBE (Listung Obligations and Iisclosure Requinements) Regulations, 2015, as

amended

During the quarter ended September 300 2019 Spandana Sphoorty Financial Limited (Holding Company) has completed
the Initial Public Offer (1PO) o its equity shares, comprisig a fresh issue of 4543 385 cquity shares having a face value
of Rs 10 cach at an offer price of Rs 8560 per share agpregating Rs 3,889 nulhon by the Holdmg Company and an offer
for sale of 93.56,725 cquity shares by existing sharcholders of the Tlolding Company aggregating Rs 8 009 nullion
Pursuant to the PO, the equuty shiares ol the Holding Company have got listed on BSE Linted and NSE Cinnted on
August 19,2019,

I'he Group operates i a single business segment i ¢ lending to members. having similar visks and retuims for the
purpose of Ind AS 108 on ‘Operating Segments’. The Group operates i single geographic segment i ¢ domestic

Ihe Holding Company has received an mcome tax assessment-cum-demand order for Timancial vear 2006-17, inter alia
taisimg a demand of Rs 423,08 aulhon (excluding imterest) onder seetion 09A read with section FESBBE of the Income
lax Act. 1961 The Holding Company s the process of filing an appeal with the Commussioner of Income Tax
(Appeals) agamst the order and. based on the expert opinrons obtained. is confident that the matter will be decided s
fivour. Accordingly . the aforesind amount has been considered as a contingent hability as at December 31, 2019

RII has conducted annual inspection of Spandana Sphoorty Financial Limited (Holding Company) for FY 18 and shared
their concerns vide its letter dated March 28, 2019 One of the supervisory concerns mentioned in their letter is that the
Holding Company overcharged interest rate 1o the extent of 0.60% on the loans disbursed duting the quarter ending,
September 2017, violating pricig guidelines presenbed under paragraph 54 of the Master Dinections DNBR. PD
008/03.10.119/20106-17 dated September 1, 2016, as amended. (the “Master Directions™) The RBI has fuither advised
the Holding Company to inttiate the retund process The Tolding Company is o the oprnon that the pricing ol
qualifving loans 1s very much in hine with para 54 of the Master Duections Three independent fegal opinions have been
obtained substantiating that the Holding Company's method of determiming the pricing of qualifving MET loans 1s in
compliance with the Master Directions. Accordmgly, the Holding Company has sebmited 1ts response o RBI o this

effect. The latest response received (rom RBI vide letter dated December 30, 2019, listng the pending points does not

include this concern.

I'he comparative financial results pertaining to the corresponding quarter ended December 31, 2018 and mine months
ended December 31, 2018 have not been subjected o a limited review or audit by our statutory awditors However. the
management has exercised neeessary due diligence to ensure that the financral results provide a true and fair view of the
group's alluirs

Previous year © pertods figures have been regrouped * rearranged wherever necessary to conform with current pyriod’s

classilication

Place: Hyderabad

Managing Director

Pte: January 28, 2020
- Pf: SR SULIRILE Y






